Audit Short Notes - Chapter 8

subsidiaries and associate companies insofar as it relates o the
consolidation of its FSs with that of its subsidiaries and associate
companies.

Reporting Requirements Under The Companies
Act, 2013

Section 143(1)

Auditor's Reporting Requirements on Specific Matters

_ e Condition for Reporting - The auditor is only required to report
Every avditor of a company shall have a . . .
I on the matters specified if there are special comments or

I Ll L}
right of  Shall be entitled to Inquire concerns regarding any items.

ACLess require e Satisfaction and Duty - If satisfied with the inquiries, the auditor
is not obligated to further report on being satisfied.
right of access e Adverse Findings - A report fo the members is necessary if any
f —1 , adverse findings are discovered during the audit.
at all to the books of whether kept at
times account and the registered
vouchers of the office of the The auditor shall report to
company, company or at any Report to members of‘the company
other place and 2 the on the exarnmedlaccaunts
Members and all FSs required to be
and scope laid before the general
shall be entitled to require || meeting.
‘ . Consideration The report shall consider the Act,
. . . I;' of Legal and accounting and auditing standards,
from such 'nformat'ori and explanation 143(2) ] 1 Regulatory required matters, relevant rules or

|
the officers of the
company

Framework order under section 143(11).
as he may consider necessary for the

" - . Auditor shall report whether, to the
performance of his duties as auditor ke

best of his inforamation and

and
Teusand Eair knowledge, the accounts and FSs

o View give a true and fair view of the
Whether loans and company's affairs, profit or loss,
advances are properly cash flow, and other prescribed
secured. matters for the year.
A= Advances Whether the terms of the Section 143(3)
loans and advances are not
s ey
whether transactions of Explanations
the company which are
represented merely by Books of
B - Book Entry book entries [ _:]_ Account and
o Returns
are prejudicial to the
interests of the company; = Three -{ HBranchﬂ
Wh:ther gog'lpinv has S‘:]ld Balance sheet and
amongst other shares, debentures, an —Four—@— Profit and Loss
matters inquire other securities at a price Account
into the C - Compa kowe_r than their purchase
matters, namely: Not applicable in case of e ' Standards
o Investment or banking Technique
company. ; i
P S L T
whether loans and
: advances made by the -
D - Deposit R _:]_ Director
company have e been Seven Disqualification
shown as deposits;
whether personal expenses ) Qualification,
E - Expenses have been charged to -Eight G reservation and
revenue account adverse remarks
Whether cash was actually -Nine - IFC |
received for shares allotted
for cash. —Ten —[ HOthers"
\ F - For Cash

If no cash received, ensure the
account books and balance
sheet accurately reflect this
and are not misleading.

Provided that the auditor of a company which is a holding company
shall also have the right of access fo the records of all its
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143(3)
Matters in
Detail - Part |

143(3)
Matters in
Detail - Part 2

Confirm if all
necessary
information and
explanations were

Information obtained _for the
~One —B— and audit.

Explanations ||| |f not, specify what was
missing and its impact

on the Financial
Statements (FSs).

proper books of
account as required
by law have been kept
Baoks of by the company
- two —D_ Account proper returns
and Returns adequate for the
purposes of his
audit have been

received from
branches

Check if the
auditor received
branch office
reports audited by

L Three | others

manner in which he
has dealt with it in
preparing his report;

Whether P&L and

Balance sheet B/S are in
~Four and Profit and |—agreement with the
Loss Account books of account

and returns;

whether, in his opinion,
- Accounting | the FSs comply with
Five —D Standards the accounting

standards

of the auditors on
. Observations and || _financial transactions or
Six D Comments matters which have any
adverse effect

whether any director is
It Director _disqualified from being
Seven D Disqualification appointed as a director

under section 164(2)

any qualification,

Qualification, reservation or adverse
L Eight —[_}— reservation and |—remark relating to the
adverse remarks maintenance of

accounts etc

whether the company has adequate
internal financial controls with
reference to FS in place and the
operating effectiveness of such

nine—()

5

controls
=Ten - | See next Chart
Reporting requirement on adequacy and
operating effectiveness of internal financial
controls (IFCs)NOT APPLICABLE to a private
company which is a-
|
I 1 1 I 1
OoPC “0f |srnall company“ or Company
having
1
L L A
Turnover < and Borrowings
750 crore «T 25 crore
as per latest . from banks.or
audited financial institutions
financial or any body corporate
statement - at any point of time
during the financial
year
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